REPORT
WS the Joint Committee of the Tenate
and House of Refiresentatives of this
State, appointed to enguire into the
eauses which have firoduced the sus-
qrension of the payment of specie by
the Bank of Kentucky and its Bran-

ches, :

Tie joint committee of both houses,
“to whoin was referred the examination
-of the "Bank of Xentucky, have taken
into consideration the duties assigned
them by order of the Legislature ; and
do concurin the following REPORT ¢

‘That they have received in writing
a'full statcment from the President of
the Institution, disclosing the rcasons
why the Bank has stopped payment of
specie ; which they herewith report to
she house.

eferred to, and have made appropriate
enquiries into the truth of them.—
‘They bave also looked into the institu-
tion, and errquired into the situation

of its branches ; and have had satisfac-:

tory disclosures of the mode in which

They further state, that
they have turned theirattention to the !
reasons assigned in the comniunication :

Jreonstantly In the hiands of the bank'; V'to'the "usmost of -their power. One
: obviots reason for their- wishing to
produce a stoppage was, that the banks |.

because, the portion that is withdrawn
is generally replaced by new deposits.

This permanent sum of deposits, the
bank may, and generally will act on,as
a part of its capital ; it will lend i, or
will lend notes to such an amount, as
this sum will enable it to keep in cir-
culation. But howéver cautious the
bank may have beern in its issues ofpa-
' per, and althotgh they may have béen
. proportioned as exactly as possible to
- the wants ofthe codatry, a part of their
, notes will be constantly returning to
| them to be exchanged for specie. Itis
‘ essential, therefore, that every bank
'should retain a sufliciency of specie to
take them ups and also to meet the
occasional demands of those who have
made deposits with them. A prudent
bank will always retain considerably
more, Ifany circumstance shouldren-
der calls upcn it more fregquent ‘than
usual,it must have recourse toits debt-
ors, and from them obtain the means
of meeting thesc additional demands.

When the scarcity of sprecie in the
southern and middle statespreduced a
suspension of specie.payments by the

banks in those states, the westernbanks
were led to apprehend that a drain of
specie might take place from their res-
pective establishments, and from the

the inslitution has been thanaged, and :
the result ofits operattons during the |
preceding year ¢ and nothing has been
concealed from your committtee which .

was necessary to enable them to per-
Yorm their dutics : They find the prof-
s of the institution, for the preceding

“year,amount to the sum of one hun-| causes that have drained the southern
dred and twenty-three thousand and .
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four dollars and nineteen cents.

4
{

|
|

: . i
expences are fcurteen thousant two:

bundred and fifty-two dollars and ten |

cents ; leavinga balance of profits in
favor of the institution of one hundred
and eight thousand seven hundved and
filty-two dollars and nine cents.  They
have also examined the debts due the
-institution, the debtsits owes, and the
amount of specie oi hand @ i he debts
due the institetion appearto be so far

sccured, that a probability of loss does
not exist. ‘llaving canvasscd these
matters, they discover, that after the

i

institution has paid every cxisting de-;

Tnand against it, there will be leflt up-~;

wards of nine hundred thousand dol-
lars, exclusive of the buildings un-

touched, which greatly cxceceds the |

amount of capital. Upon tihe whole,
your committee have no hesitation in
axying, that the reasons assigned why
tne Bark has stopped its specie paye
ment, are real, and not supposcd---that
the stoppage was prudent and justifia-
dle by existing circumstances without,
and not within the Bank, or subject to
its control. They have also no hesita-
tion in saying, that the holders of tie
paper are entirely securc; that its
credit cught to be supporied, not from
necessity, bat from the real solvency
of the 1nstitution,

Your committee recommena to the
Legislature, the adoption of the fol-
lowing resolutions :

Resolved, By the Senate and House
of Representatives ot the common-
weaith of Kentucky, that the stoppage
‘of payments in speeie by the Bunk of
Keatucky, under present circumstan-
tes, was a prudent step. and miects the
approbation of this Legislature,

Resolved, Thut we recommend to
the good citizens of this common-
wealth, the acceptance of the notes of
the Bank of Kentucky, and its branch-
es, in payment of debts, and as a safe
avd convenient circulating medium
for the purposes of commerce.

MARTIN [ WICKLIFFE,
YOUNG EAWVING,
¥OM. BULLOCK,
F C RUARP,
JAMES GARRARD. Jr.
Senators,
TR : JOIINSON.
R.C. ANDERSON, Jr.
JOUN BREATHITT.
JAMEES W. COBULRN,
B MILLS.
WILLIAM P FLEMING,
JOUN T JOHN .ON,
B NJ W PATTON,
R .U LETCHLER,
Representatives.
FrankrorT, 3d Jan. 1815,
BIR—In compliance with the wish
bf the committse, I proceed to state to
them in writing, the observations I
made to them yesterday e I will take
the liberty, however, of premising
some remarks on the nature of bank
business in geveral, which will render
more intelligible the subsequent part
of my letter.

Tiie profits of a bank resnlt princi-
paliy from itsloans, Itlends its paper.
Thie larger the amount of its notes it
can thusissue, anc keep in circulation,
the grehter will be its profits.  These
notes will, however, occasionally re-
turn to it, to be exchanged for specie.
Tue sum which is thus brought back,
will be regulatedin part by the confi-
dence reposed in the solidity of the
bank, and in part by the amount circu-
Iated, compared with the wants of the
country—"Uhe extent of these wants
can be determined only by experiment.
Tiie bank is deterred 4rom issuing too
many, by the knowledge that any over-
plus will immediately be thrown back
on it, and exchanged for specie. It is
therefore interested in ascertaining
the amount which, inthe ordinary state
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of things, cun be kept in circulation, |

and in regulatirg its loans according-
ly.
Individuals find it for their advan-

tage to deposit their money in bank,i
and to draw it out as they want it, by ;

<i:eccks or orders on the cashier. A

park of these will be found te rcmaixrl

[
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| tial or moderate only, the banks with

i might not have recourse to the expor-

western country, from the threefellow-
ing sources : ‘ _
1. Whatever may have been the

and middle states of their specie, there
can be no doubt of the fact. Its scar-
city inthose states, and the suspension
of specie payments by the banks there,
are proofs of it which cannet be cen-
troverted. 'Y his scarcity,and the caus-
es which producedit,as I'férmerly ob-
served, would necessarily induce ex-
ertions to obtain a supply—Premiums,
and pretty high cnes, would be offered
for spccie, and steps taken to procure
1t wherever it might be most abundant.

2. The distrust which the stoppages
in the eastern states were calculatedto
produce in the citizens of the western
country, with respectio all bank paper,
would probably have the cffect of
throwing back upon them a greater
proportion than usuai of their notes in
circulation. To what degree this dis-
trust might prevail, was uncertain ; if
it sheuld be universal and excessive,
no bank whatcver, without long prep-
aration, could resist the shock ; it par-

prudence could guard against its cf-
fects. .

3. The Tailure of the usual sources
of remittance to the castern states, ¢x- |
citcd doubts whether the merchants

tation of specie for the payment of the
merchandige they imported. Ior the

purpose of concerting measures to ob=!
viate as far as possiblc, the evils with!
which the benks and the country were
hreatened from thesc several sources, !

the Directors of the Bank of Kentucky |
thought it advisabie to request a mect- |
ing of Delegates froin the banksin this |
staley and the principal bauks in Obio.
They met accordingly in Franklort, .
early in last October, and possessed i
authority from their respective estab-
lishments, to agree on such a line ol
conduct as the circumstatnces of the .
oountry might render most cxpedient. |
Taoey apprehended but little inconven- |
ience from the temptation the mer-
chants might feel to expert specic for |
the purchase or payment of goods im- |
ported. Imnportations had neen con-
siderabiy diminished ; and the expor-
tation by land of a part of the produce |
of the country, and the eastern paper
which the mcrchants and the banks
might find afloat, and could procure !
without much hazard, would be nearly
suflicient, it was hoped, to cflict the
remittances required. To prevent as
far as possible, the operation of the two
first causes, in the way apprenended,
the banks arreed, 1st—To discourage
the exportation of specie=—No bills nor
eastern pank notes were to be purcia-!
sed, nor loans made where this was che !
object=~2d. To reduce within certain !
limits, (if the state of the country were !
found to permit it) their notes in cir- |
culation, ;
}

In Coing this, they propos-
e to make it more difficult for castern |
agents to procure any cousiderable
amount of their paper—to add to its
valuc and the confidence reposedinit,
by diminishing its gquantity, and to less .
sen the demands upon themselves for

]
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having no longer reason to féar thic'loss
of their specie from this cause, might
be induced to lend their notes more
‘treely than they had lately done. The
precautions of the bank, howcver, ob~
viated the diminution of their specie 3
the calls made upon their debtors
brought’it in, as Tast nearly as it was
carried away ; and no doubts were en-
tertained but unless someother causes
interfered, the hopes of the bhanks
would be realized.  But'the pressure
produced by these calls was consider- -
able ; t. partial suspension of the bu-
siness “of the country had diminished
the means of ‘obtaining money, and
some were unable to pav. It was in
this state of things, that -on the 27th
Decc. letters were received from some
of the Ohio bauks stating their deter-
mination to suspend their specie pay-
ments, fromn causes which ‘were likcly i
to operate in a general and permanent !
manner ob all the westernbanks. They

informed us (of what we alrcady knew) .
that arrangements had been made for
drawing large sums-of specie from the
western country. Persons had been
authorised by drawing bills-on the eas-
tern states, to procure either specicor
bank notes, which they were to ex-

‘change forspecie, and to transmit it

to the eastward. 'They mentioned al-
so,that considerable sums of western
bank paper had been accumulated by
eastern agents, and was then on its
wav to the banks, to be used. for the

‘Sarne purpose.

Tue Dirvectors of the Bank of Ken-
tucky were aware that the ease with
waich these exchanges were effected
while the banks continued their specie

payments, would greatly facilitate the
exportation they apprehended ; that |

if the amount were very considerable

its payment would narrow theirmeans |

of meetug the demands against them-

selves ; that if a knowledge thatlarge

sums ofspecie bad been taken from
the courtry, and that the Ohio banks
had suspended their specie payments,
should ncrease the distrust of the

country with respect to bank paper,’

the deminds agaiust the banks would
be proportionably increased s that
‘these demands could be met only by
additionsl calls upon their debtors,
wiiose situations in general, rather re-
quired than promised relief, and who

must have been greatly injured, or per-
haps ruined, if paymeit had been com-

pelisd.  The Directors knew and felt
the probability ol these events ; but

theie was a possibility tney might not .

take place, and they determined to
awalt the issue. Thelr suspence,

howzver, was soonreruoved : Intorma- -

tion that the Obio banks had actually
suspended  toeir specie
reached Lexington, and the brauch in
that place closed its docrs.  This cir-

cumstaunce, udded te the causes alrcady
mentioncd, left no room for nositation ¢

The Rircciors of the Bank of Ken-

tucky ordered their Cashier to sus-.
pend his specie payments, and directed
that ti.c same step shiouid be taken by

the branches.

The above is a short and hasty, bat :

I believe a correct statement of the
views, motives and conduct of the Di-
rectors of the Baik of Kentucky, with
relation to the suspensions of specie
payments by that bank and its branch-
€s.

[ am, with respect, sir, your most
obedient servant,

ROBT. ALEXANDER, Pres. |

The Cuairinun of toe jumi Com-
mitiee of the Senate and House
o Repre entatlives,

[ ety

Ientucky Legislature.

-—4‘4"-—
HOUSFE. OF REPRESENTATIVES.

_ Fripay, Jan. 13, 1814,

In the House of Representatives the
bill to amend thic scveral laws respect-
ing a permanent revenue was taken
up, and the following amendment of-
fered to the sccond section:  That

the value of the taxable firopierty shall ‘

be assessed by commissioners afificint-

ed by the county courts of cach county, |

any law to the contrary' noiwithstand-
ing.”—Concurred in—Yeas 37 ..-Nays
3s.

On the same day a petition from

payinents

Monday (16th) was aassigned -
for the farther consideration of the bill..

‘Gbﬁn,"l‘_.ancastgr, Perrin, Ray, Sharp,
Wicklifle aud Wood. .
‘NAYS—Messrs. Bultock, Bartlett,
'Bowmer, Chapline, Farraw, Faulkuer,
Garrard, Helm, Jones, Sebree, Sim-
rall, Taylor and Worthington.

The Seénate also r¢jected a resolu-
tion introduced by Col. Simrall a few
days since, relative to the nominations
and appointments of militia officers by
the Govarnor, wirhout }‘ggcir%l‘to se-
nioriy—Nays 14—Yeas 13.

Gn Wednessday both branichies 6f
the Legislature proceeded by joint
vote to elect a Treasurer, public Prin-
ter, a President and six Dirccters to
the Bank of Kentucky. Jounx P.
Tu8mas, Esq. was elected Treasurer
unanimously.

FOR PUBLIC PRINTERS.

Tor Gerard & Berry, 86
Tor Johnson & Buchanan, 18
“Majority tor Gerard & Berry, 68

RoBT. ALEXANDER, Esq. was cho-

sén Presiuent of the Bank of Kentuc- :

ky by a numerous vote; and the fol-
lowing gentlemen Directors: Mes rs,
 Peter Dudley, ‘George Madison, Wil-
“lis A. Lec, Richard Taylor, Wiiliam
. Gerard and Richard Taylor, Je.
, The bill for the appropriation of va-
* ¢ant lands after having passcd the Se-
nate has been under discussion in the
IHouse of Representatives, received

'various amendments, and probabiy

may pass. There is a bill before the
~Legislature explanatory of cj¢crments.

. TITLES OF ACTS,
| Pasged the present session ol the Kentucky
Legislature up to!Friday the 134 dun. 1815,
1 An act authorising tne insertion
-of certain advertisenients in the Ken-
tuckian, printed in Shelbyviile—Tlie
C Weekly Messenger, printed in Rus-
sellville ; and the Winchester Adver-
. tiser, printed in Winchester,

2 An act for the velief of the trus-
ees of thie Greenville academy.

"5 An act for the relief of tie sheri
of Christian and Livingston counues.
i 4 An act for the relief of Qiiver
. Porter. }

i 5 An actto eutend and alter the
term of the Bullitt circuit court.

6 Anact for the reticf of Richard
Slavey and Joan Francis and Joseph
Barnett and i:is associates.

7 Anuctto legalize the preceedings
of tie county courts of Greenup and
Liewsi,

8 An act to establish 4n election
precinct in the county ot Lo
for other purposes.

9 An act further to regulate the

veealth for the sale of vacant Jauias,

10 An act allowing an additional
nliimber of justices of tne peace to sun-
dry counues in this commonwenit,

- {or tue trial of chancery ‘causes

12 Anactto amend the acttoascer-
teon u:e boundaries of, and for proces-
sioning lands.

13 An act for the relief of Susan-
 nab Lancaster.,
, 14 Anact to improve the naviga-
! tiot ot the Rud-bivd fork of the Ken-
“tucky river, and certain other naviga-
bie strcams.

I5 An act for the better reguiation
of the town of Harrodsburg.

16 ‘An act to authorise the trustees
of Bardstown, Sucibyvilie wnd Lancas-

“ter, 1o cause the streets of said towns -

: to be paved.

tatives.
18 An act to erect election precincts
¢ i the county ot Fioyd

Greenup county lroms paying toll or
terriage in ereossing the mouth of Liat-
te Sandy river upon certain o¢casions.
~ RESOLUTIONS.

1 A Hesoiuton o uppoint 4 joint
commitice to confer witii primers.

2 To appoint a joint committee to
» confer with con.missioners who super-
intend the buiiding ol the state house.

3 To appoiit a jomt committee to
enquire into the cause of the suspens
sion” of spccic payments by the Bank
of Kentucky and its Brancnes.

4 Fixing a day on waich to elect a
Senator to represent this state in the

i

room of the hon. Jesse Biedsoe.
5 Setting apart a day of humiliation

¥

gan, and

paymnent of the debt due the commons

11 Auact giving an additional term -
1o the Hardin and Mason circuit courts .

17 Aun act councerning the election
of members to the House of Represen-

Bl \ .

ST. INIGOE'S.

i [We rejoice, when we have an'épf
portunity of giving credit to our ene.
my for any thing resembling an honop!
abie action.—Such an incident mug’
now be recorded as something remark,
able ; and gives us the pleasing recol.
lection that some glimmerings of civils
ization yet find their way into th¢
breast of one British officer. ' The fol.
Towing letter is to the Editors of the
Intelligencer, enclosing the succeed.
ing ‘one from Capt. Dixie.] '

. St. Ingoe’s, Nev. 29,1814,
Meéssrs, Gales and Senton,

T read in your paper, some time ago,
‘an account of a boat’s crew having
laridedfatSt. Inigocs,near the mouth of
Potomac, ard co™imitted various exe.
cesses, but particularly had takenas
way the sacred vessels;, &c¢. consecras
ted to divine worship and the service
of the altar. Those facts were true,
i and the individuals concerned, as well
las the crimes perpetrated, required
. such excesses to be published ; but ag

0

by the annexed leiter ‘we are assured
“that these excesses were unauthorized,
and that a public acknowledgement f

and reparation has been in part made,
: by a return of almost all the articles,
justice even to an enemy, require
that the said return and leticr should
be published.

To the Clergyman belonging to the

Chapel at St. Ingoe’s and the othep
i residents there, to schom this letter

refrrs.

GENTLEMEN—AD officer and boat’s
crew, be.onging to His B. Majesty’s
stoop Saracen* under my command,
having landed at St Inigoe’s on the
30th uit. and taken several articles of
furniture, and other things from the
Lousecs and Chapel there; ana such
pro-eeding beiug unzuthorized by me, |
I have t.ken the cariiest opportunity |
of causing restoration to be made of
thie property so takensand now send
one of my Licutenants with this ietter,
and the property above mentioned, to
vou undera ilag of truce; hoping this
instance of justice will cfface every
“prejudicial seniiment towaras the Brit-
ist from your minds, and that the in.
jurcd parties will express their satis-
faction at our present conduct in this
_matter,

I beg you to believe, gentlemen, it
‘ is matter of great regret 10 me, that
- the proceedings compiained of should
“have heen performed by thosc under§
my command, and with sentiments of}
consideration, I am gentlemen your
very ob’L servit. '

ALEXANDER DIXIE, Capt.

 His Bricanic Maj-sty’s Sleofi Saracen§

E off Georges Island, 18 Nov. 1814,

* L. the former publication, a mistoke was]
made 0 stuting that it was the brig Jason,
Capt. Waus,

—— b e

Geographical Memoranda, relative té
the N. M. Lakes. and their vicinity,
From the Notes of uu ivtelligent Traveller,
! The communication from Black
- Rock on Luke Eric to Luke Huren «nd
“thenceto St. Mary’s outlet of Lake Sue
perior, meets ro interruption for vese
- sels of three or four hundred burrels
burden. At the Rapids of St. Mary,
have a portage of one miie. Tte navef§
igation for 500 mites on Lake Superis
or, N. W.is equal to any vessel of
1000 tons. At the N. W corner ci Leke
- Superior, is a portage of 8 miles ; from §
i thence 850 mijcs N. W you have wa-
ter cominiuuicatién to some pertages tof
the Loke of the woods. 'Thence 300]
i miles N. W. you follow a river that
. emptics into Luke Winiping, in lat 58,
! long. 109 W. The river from this

[

19 An act o cxempt the citizens of © Jake takes the N L. direction. & Ch‘I)"
Vs

uces itself ar Y vk ort into Hudsor
Bay. From: L-k. Winiping you ascend

ariverin a N. W. dircction, t6 the 58
Pat. s thence by 2 small portage at the
i dividing watets you descenda riverin
‘ a N. W. dircctiov—you mcet with
; Jake Arabaske—to the W. thercof
{ Lake Pcelican and the Lake of the Hills.
: These three lakes, any one of them

i

Jarger than Ontario, ultiinately join
- those waters which are communicated
, by the great Slaye Riv
| Stave 1,
"62 1065 N.jat. and from 125 10 135 W.
; lﬂllg. !
Scnate of the United States, in the | direct]

er to the great
This Lake extends from

ol

3928

c.

; und aischurges it.elfina N: W,
on, by M’Kenzie’s River into

the Norvtliern Pacific GOcean.

its amount, should the distrust of the
country prevent its circulating freeiy,
It was believed that the fate of any one
bank mignt have g decisive influence
upon the others ¢ It was therefore de.

i Thos. Overton was handed in praying
i the removal of David Logan, (a jus-

tice of the peace of Fayette county)
- from office—Rej cted. The bill for
| founding and cstablishing a Public |

and thanksgiving,

gt 103 14n 10}t
. BRITISH ACCOUNT OF M’AR-
THUR’S EXPEDI'TION.

others in casct of a local ot temporary Passed.  The bill for abolishing tia
pressure ; and that no suspension of , part of the law estabhishing circuit
specie payments should take place, . COUrts which. provides for the appoint-
but where the causes producing the ; ment o'f assistant judges un(lcr\yent
pressure were of a nature so general ~ discussion; and Monday (16th)assign-
and peroanent, and at the same time ! €d for its farther considcration. A
so powerful, as to makée it probable committee was ap,p9u1ted to wait on
they would ultimately prevail against -the Rev. James M°Chord and request
every effort (o resist them, . @ manuscript copy of his sermon, de-
The bank of Kentucky and its bran- . livered on yesterday to both houses of
ches pursued the plan i have descri-' the legislature.
bed. The circulating paper of thel
motier bank was reduced to nearly
half itsamount, Some degrees of dis-f - Moxpay, Jan. 186,
trustin the country brought their notes! On Wednesday Mr. Sharp, (from
in considerably faster than usual.— ' Caldwel] and Livingston) asked leave
This distrust was increased by the con- i to bring in a bill to branch the Court
duct and language of some, who,, of Appeals—refused—Yeas 12—Nays
thoughtlesslyyperhaps, in a few instan- | 13—as follows 3 _
ces, but it is believed with desigh in;  YEAS—Messrs. Churchill, Dough.

IN SENATE.

termined that cach should assist the ' #fospital in the county of Fayette was |

o oy

Montreal, Dec, 1

The hoard of mounted Kentuckians,
under Gen. M Arthur, did not make
. its appcarance until the enemy were
5 reiiring from ort Eric to their own
i shore. 1t was checked in its attempts
to pass tlie Grand River, by a.detach-
ment of the 103d regt, anc a band of In-
dian warriors, and its retieat has been
fu'lowed by a detachiment of the 19th
light dragoons, coi:ducted by an officer
of the quarter muster gencral’s depart- .
ment.  Its course is marked by a wan.
ton plunder, devastation and indiscrim- |
Inate pillage, It is to be lamented that !

the rapid movemeit of the marauders '
has screened them from the punish- |
ment due to actions of lawless conduct, '
equally repugnant to the dictates of .

‘many, spread and increased the panic 1erty, B. Bwing, Y. Bwing, Griflag )

s .

1

humanity and thé usages of war;

N

From Luke Winiping, in a S. W.
dircctiony you may asceud a river that
entangles with the upper branches of

: the Missouri, aud rescers the portage
bf{t small—and from thence, by 1 .a-
P king the portage of ti:e Ruckvy Moun-

hing tuat ! Extract from a General firder, dated | ins descend the Coiumbia River to
i the Paciic Ocean.

|

As one primary vbject of our pre-
sent war was the protection of our

- scamen ; sothey bave been oue firpcia

fal means of the wiory of our arms, and
the humniliation ot Biitain.  They have
tius proved themsclives worthy of the
protection which cur government was
desirouts of extending to them ; and
shewn to Baitain wbat a forniidable
body of men her tyranny has cxaspes
rated against her—7' 7, dmericqn,

el ¢ @ueeve

If we have taken, sunk and désn'oya
ed more than 1500 British vess: 1y since.
war was_ deciared, be it remembered, -
in justification, that Britan had cup:-
tured & coqdemned nearly 1000 of oup

‘ vessels betore war was declared.-miby




